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Latvia Annual reports approved by the local government audit committee (not
mandatory) 
Control of the state audit office  

Italy 
Control over the activities of the corporations by a special regulatory
In recent years, regulatory authorities for the gas and electricity sectors (the
same for the two sectors) 

Lithuania Municipality control authority for a company the total capital of which is
owned by the municipality (100%) 
State control authority for municipal corporations and mixed capital
companies  

The 
Netherlands 

Control by the National Audit Commission for companies owned by the
local governments and the State 
Auditors one third of whom are appointed by the local government

Poland National control office 

Portugal Approval of the local government is required for all main decisions of the
corporations (budgets, management report, loans etc.) 

Slovakia Prior approval of the municipal council is required for all important
decisions 

Slovenia Local control committee appointed by the municipal council 

Court of Auditors 

Spain Approval of the local government is required for the estimated budgets and 

budget expenditures 

Control over the accounts of the corporations by the National Audit

Commission 

Sweden Control by the local government 

Control by the citizens  

The principle of free access to the administrative documents of corporations

(Law no. 1980 on Official Secret), Ombudsman  

United 
Kingdom 

Control over the loans of the corporations under state control by the State

Control by the local government auditors  
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� Making retrospective journal entries  

� Differences between 2014 Closing Records and 2015 Opening Records

� Bouncing checks 

� No provision was made for the amounts recorded in the account of 128 Doubtful

Receivables  

� Receivables, which were finalized by court decisions, were not recorded as collections

� The stocks were not included in the financial statements with their real values because

stock recording system was not in order  

� The account of 193 Pre-paid Taxes and Reserves had remaining receivables

� The amounts, which were given as business advances, did not have provisions

� The corporation paid %18 VAT instead of 1% for the helicopter rented for the

helicopter taxi activity  

� There were amounts, which were not recorded in 245 Affiliated Partnership

� Values belonging to 288 Fixtures were not included in the financial statements

� The rented immovable properties were followed in the account of252 Buildings just

like the owned tangible assets  

ARTICLE

� No amortization was reserved although the corporation procured fixtures 

� There were incomplete records in the account of 252 Buildings  

� Current Activity Expenses were recognized in the account of 280 Expenses for

Following Years  

� Social security premiums, which were not paid yet, were monitored in the account of

280 Expenses For Following Years  
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� Using bank credits without receiving the decision of the Municipal Council

� Since the legal obligations of the corporations, such as taxes, duties and charges were

not paid on time, there was an unnecessary increase in general  management expenses

� Not using the accounts of 372 Provisions For Employee Termination Benefits and 472

Provisions For Employee Termination Benefits 

� The need to increase the equity capital of the corporation  

� The expense record was not made for the rent that the entity should pay for the carpark

building  

� The relatives of the personnel benefited free-of-charge from the in-city transportation

services  

� Borrowing contrary to the Municipal Law no.5393  

� Not declaring bankruptcy although the corporation was heavily in debt

� Not taking the necessary legal precautions although two third of corporation capital

was lost due to losses  

� The contracts regarding the renting of places that belonged to public hospitals 

included clauses that were contrary to legislation  

� The corporation procured various assets without bidding although they were not

included in the exceptions in paragraph (g) of Article 3 of Public Procurement Law

no.4734  

� Immovable properties were rented without bidding  

� Electronic fee collection system of the corporation had internal control weaknesses

� Cash and in kind donations were made to the associations  

� Propellers and engines of the newly-procured air vehicles were changed shortly after 

starting to use them  

� Attendance fee was paid to the corporation’s board members contrary to the decision

of the general council  

� More than one social houses were sold to the same person  
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